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WHAT IS BEVERIDGE CURVE IN ECONOMICS?
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

This refers to a graphical representation that shows the relationship between the unemployment
rate (on the horizontal axis) and the job vacancy rate (on the vertical axis) in an economy. It is
named after British economist William Beveridge. The Beveridge curve usually slopes
downwards because times when there is high job vacancy in an economy are also marked by
relatively low unemployment since companies may actually be actively looking to hire new
people. By the same logic, a low job vacancy rate usually corresponds with high unemployment
as companies may not be looking to hire many people in new jobs.

Pakistan’s identity crisis, going back to the debates since its creation, remains unresolved
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